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CONEIDENTIAL BONN 08538 

EXDIS 


E.O. 1 1652: GDS 
TAGS: EAIR, PFOR 

SUBJECT: CIVAIR: PAN-AM IGS FARE INCREASE PROPOSAL 
REF: A. STATE 106519 B. BONN 4133 (EXDIS) 

1 . POINT MADE IN REF A PARA 3 A LIKELY TO BE 
RAISED BY GERMAN SIDE IN BCATAG DISCUSSION OE EARE 
INCREASE PROPOSAL. WE REPORTED REE B THAT PAN-AM 
HAD TOLD BA IT COULD ONLY PROPOSE LIVE PERCENT RAISE 
WITHOUT GOING OVER CAB CRITERIA FOR REASONABLE RETURN 
ON INVESTMENT. BERLIN SENAT AVIATION SPECIALIST 
VOLLMER TOLD CIVAIRATT ON MAY 12 THAT PAN AM HAD TOLD 
HIM IN FEBRUARY IT WOULD SEEK THREE OR LOUR PERCENT 
INCREASE. 

2. WHEN CHANGE IN INVESTMENT VALUE IS NOTICED BY 
EEDERAL MINISTRY OE TRANSPORTATION (EMT) RATE EXPERTS, 
CONCLUSION MIGHT BE DRAWN, PERHAPS ACCURATELY, THAT 
PAN AM DELIBERATELY CHANGED INVESTMENT EIGURE TO 
JUSTIEY HIGHER EARLS. IE CAB STAFE AND DEPARTMENT 
DECIDE THAT PAN AM'S APPLICATION IS JUSTIEIED, IT 

WILL BE IMPORTANT EOR EMBASSY TO HAVE A GOOD EXPLANA- 
CONEIDENTIAL 
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TION EOR CHANGE IN INVESTMENT EIGURE. ERG EXPERTS 
HAVE TENDED TO BE SCEPTICAL OP PAN AM PIGURES, 
ESPECIALLY SINCE LAST YEAR WHEN PAN AM CHANGED COSTS 
PIGURES TO SHOW A SUBSTANTIAL LOSS EOR 1975 ALTER 
PIRST INDICATING A SLIGHT PROFIT. 
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